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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE 

AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)

Feb 27, 2025
2. SEC Identification Number

AS093-8127
3. BIR Tax Identification No.

002-834-075
4. Exact name of issuer as specified in its charter

APC Group, Inc. and Subsidiaries
5. Province, country or other jurisdiction of incorporation

Metro Manila, Philippines.
6. Industry Classification Code(SEC Use Only)

7. Address of principal office

G/F MyTown New York Building, General E. Jacinto corner Capas Streets,
BarangayGuadalupe Nuevo, Makati City
Postal Code
1212

8. Issuer's telephone number, including area code

(+632) 8662-8888
9. Former name or former address, if changed since last report

Not applicable
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding

Common Stock 7,504,203,997

11. Indicate the item numbers reported herein

Item No. 11 (Please refer to the attached)

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.



APC Group, Inc.
APC

PSE Disclosure Form 4-30 - Material Information/Transactions
References: SRC Rule 17 (SEC Form 17-C) and 

Sections 4.1 and 4.4 of the Revised Disclosure Rules

Subject of the Disclosure

Audited Financial Statement for the period ended December 31, 2024

Background/Description of the Disclosure

In observance of best corporate governance standards and practices, we hereby submit our Audited Financial Statement
for the period ended December 31, 2024.

Other Relevant Information

-

Filed on behalf by:

Name Ian Jason Aguirre

Designation President and CEO
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No. of Stockholders  Annual Meeting (Month / Day)  Fiscal Year (Month / Day) 
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Ian Jason R. Aguirre  apcgrpinc@gmail.com  (02) 8662-8888 loc. 
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C O V E R    S H E E T  
for 

AUDITED FINANCIAL STATEMENTS 



Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 
not itself a separate legal entity of any description in any jurisdiction. 

 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 
 
The Stockholders and the Board of Directors 
APC Group, Inc. and Subsidiaries 
G/F MyTown New York Bldg. 
General E. Jacinto St. cor. Capas St. 
Brgy. Guadalupe Nuevo, Makati City 
 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of APC Group, Inc. and Subsidiaries  
(the Group), which comprise the consolidated statements of financial position as at December 31, 2024 and 
2023, and the consolidated statements of comprehensive income, consolidated statements of changes in 
equity and consolidated statements of cash flows for the years ended December 31, 2024, 2023 and 2022, 
and notes to consolidated financial statements, including a summary of material accounting policy 
information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,  
the consolidated financial position of the Group as at December 31, 2024 and 2023, and its consolidated 
financial performance and its consolidated cash flows for the years ended December 31, 2024, 2023 and 
2022 in accordance with Philippine Financial Reporting Standards (PFRS). 

Basis for Opinion 

We conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group in accordance with the Code of 
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements 
that are relevant to our audits of the consolidated financial statements in the Philippines, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Key Audit Matter 

Key audit matter is a matter that, in our professional judgment, was of most significance in our audit of the 
consolidated financial statements as at and for the year ended December 31, 2024. This matter was 
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on this matter. 
 
Assessing Recoverability of Deferred Exploration Costs 
As at December 31, 2024, the Group has deferred exploration costs amounting to P=218.1 million,  
which represent 83.0% of the total consolidated assets. These deferred exploration costs pertain to a 
subsidiary, Aragorn Power and Energy Corporation (APEC)’s participating interest in a Geothermal Service 
Contract and the expenditures incurred by APEC for the Kalinga-Apayao Geothermal Project  
(the Project).  
  

BOA/PRC Accreditation No. 4782 
April 14, 2024, valid until June 6, 2026 

SEC Registration No. PP201007009 

BDO Towers Valero  
8741 Paseo de Roxas 
Makati City 1209 Philippines 
Phone  :  +632 8 982 9100 
Fax       :  +632 8 982 9111 
Website :  www.reyestacandong.com 
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Under PFRS 6, Exploration for and Evaluation of Mineral Resources, the Group is required to assess the 
recoverability of deferred exploration costs when facts and circumstances suggest that the carrying amount 
exceeds the recoverable amount. The assessment of the recoverability of deferred exploration costs is 
significant to our audit because of the substantial amount of the deferred exploration costs and the 
significant judgment, assumptions and estimates involved.  

Our audit procedures included, among others, the review of the management’s assessment on whether there 
is any indication that the deferred exploration costs may be impaired. We obtained evidence that the Group 
has valid rights to the Project. We examined agreements, exploration budgets and plans to evaluate 
management’s intention to perform further exploration and evaluation of mineral resources. 

Further disclosures on the Group’s deferred exploration costs are included in Notes 1, 3 and 7 to the 
consolidated financial statements. 

Other Information 

Management is responsible for the other information. The other information comprises the information 
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report for the 
year ended December 31, 2024, but does not include the consolidated financial statements and our auditors’ 
report thereon. The SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report for 
the year ended December 31, 2024 are expected to be made available to us after the date of this auditors’ 
report. 

Our opinion on the consolidated financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the consolidated financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated. 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with PFRS, and for such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group’s financial reporting process. 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with PSA will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional 
skepticism throughout the audits. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to 
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,  
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

 
 Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial statements.  
We are responsible for the direction, supervision, and performance of the group audit. We remain solely 
responsible for our audit opinion. 
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We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audits and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audits. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence and communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

The engagement partner on the audit resulting in this independent auditors’ report is Belinda B. Fernando. 
 
 
REYES TACANDONG & CO. 
 
 
 
BELINDA B. FERNANDO 
Partner 
CPA Certificate No. 81207 
Tax Identification No. 102-086-538-000 
BOA Accreditation No. 4782/P-005; Valid until June 6, 2026 
BIR Accreditation No. 08-005144-004-2022 
 Valid until October 16, 2025 
PTR No. 10467126 
 Issued January 2, 2025, Makati City 
 
 
February 27, 2025 
Makati City, Metro Manila 
  

 



APC GROUP, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

 
 
 
  December 31 
 Note 2024 2023 

ASSETS    

Current Assets    
Cash and cash equivalents 5 P=23,788,657 P=26,147,183 
Receivables 6 1,409,289 1,262,860 
Prepayments  57,716 57,898 
  Total Current Assets  25,255,662 27,467,941 

Noncurrent Assets    
Deferred exploration costs  7 218,054,455 218,054,455 
Investment properties 8 9,156,000 9,156,000 
Financial assets at fair value through other  

comprehensive income (FVOCI)  9 – 4,006,170 
Other noncurrent assets 10 10,393,378 10,305,292 
  Total Noncurrent Assets  237,603,833 241,521,917 

  P=262,859,495 P=268,989,858 
    

LIABILITIES AND EQUITY    

Current Liabilities    
Trade and other payables  11 P=30,996,454 P=31,683,512 
Advances from a related party  13 79,978,631 79,978,631 
  Total Current Liabilities  110,975,085 111,662,143 

Noncurrent Liabilities    
Retirement liability 14 1,011,648 3,948,342 
Deferred tax liability 16 315,201 – 
  Total Noncurrent Liabilities  1,326,849 3,948,342 

Total Liabilities  112,301,934 115,610,485 

Equity Attributable to Equity Holders of the  
Parent Company    

Capital stock  12 63,880,788 63,880,788 
Additional paid-in capital  12 144,295,958 144,295,958 
Treasury stock - at cost 12 (29,435,220) (29,435,220) 
Deficit  (18,926,545) (18,128,403) 
Other equity reserves   (2,194,633) (192,501) 
   Total Equity Attributable to Equity Holders of the 

   Parent Company  157,620,348 160,420,622 

Non-controlling Interests  (7,062,787) (7,041,249) 
Total Equity  150,557,561 153,379,373 

  P=262,859,495 P=268,989,858 
    
See accompanying Notes to Consolidated Financial Statements.  



APC GROUP, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

 
 
 
  Years Ended December 31 
 Note 2024 2023 2022 

INCOME     
Interest 5 P=810,873 P=526,622 P=186,082 
Dividend 9 – 319,476 319,476 
Other income 17  178,996 12,817,281 – 
  989,869 13,663,379 505,558 

GENERAL AND ADMINISTRATIVE EXPENSES 15 (6,363,118) (8,436,907) (6,702,063) 

GAIN ON SALE OF INVESTMENT PROPERTY 8 – – 5,309,000 

INCOME (LOSS) BEFORE INCOME TAX  (5,373,249) 5,226,472 (887,505) 

PROVISION FOR CURRENT INCOME TAX 16 3,580 192,259 – 

NET INCOME (LOSS)  (5,376,829) 5,034,213 (887,505) 

OTHER COMPREHENSIVE INCOME     
Items not to be reclassified to profit or loss in 

subsequent periods:     
Remeasurement gain on retirement liability 14 1,156,037 41,288 243,738 
Unrealized gain on fair value changes of financial 

assets at FVOCI 9 1,398,980 985,645 286,155 
  2,555,017 1,026,933 529,893 

TOTAL COMPREHENSIVE INCOME (LOSS)  (P=2,821,812) P=6,061,146 (P=357,612)  
     

Net Income (Loss) Attributable to:     
Equity holders of the Parent Company 18  (P=5,355,291) P=5,060,920 (P=866,495) 
Non-controlling interests  (21,538) (26,707) (21,010) 
  (P=5,376,829) P=5,034,213 (P=887,505)  

Total Comprehensive Income (Loss) Attributable to:     
Equity holders of the Parent Company   (P=2,800,274) P=6,087,853 (P=336,602) 
Non-controlling interests  (21,538) (26,707) (21,010) 
  (P=2,821,812) P=6,061,146 (P=357,612) 

Basic/Diluted Earnings (Loss) Per Common Share 18 (P=0.000714) P=0.000674 (P=0.000115) 
     
See accompanying Notes to Consolidated Financial Statements. 

  



APC GROUP, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

 
 
 
  Years Ended December 31 
 Note 2024 2023 2022 
     
CAPITAL STOCK 12 P=63,880,788 P=63,880,788 P=63,880,788 
     
ADDITIONAL PAID-IN CAPITAL 12 144,295,958 144,295,958 144,295,958 
     
TREASURY STOCK – at Cost 12 (29,435,220) (29,435,220) (29,435,220) 

DEFICIT     
Balance at beginning of year  (18,128,403) (23,189,323) (22,322,828) 
Net income (loss)  (5,355,291) 5,060,920 (866,495) 
Reclassification from cumulative changes in fair  

value of financial assets at FVOCI 9 4,557,149 – – 
Balance at end of year  (18,926,545) (18,128,403) (23,189,323) 

OTHER EQUITY RESERVES     

Cumulative Remeasurement Gains (Losses) on 
Retirement Liability 14    

Balance at beginning of year  (210,435) (251,723) (495,461) 
Remeasurement gain  1,156,037 41,288 243,738 
Balance at end of year  945,602 (210,435) (251,723) 

Cumulative Changes in Fair Value of Financial 
Asset at FVOCI 9    

Balance at beginning of year  3,158,169 2,172,524 1,886,369 
Unrealized gain  1,398,980 985,645 286,155 
Reclassification to deficit  (4,557,149) – – 
Balance at end of year  – 3,158,169 2,172,524 
     
Equity Reserve  (3,140,235) (3,140,235) (3,140,235) 
  (2,194,633) (192,501) (1,219,434) 

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF 
THE PARENT COMPANY  157,620,348 160,420,622 154,332,769 

NON-CONTROLLING INTERESTS     
Balance at beginning of year  (7,041,249) (7,014,542) (6,993,532) 
Net loss  (21,538) (26,707) (21,010) 
Balance at end of year  (7,062,787) (7,041,249) (7,014,542) 

  P=150,557,561 P=153,379,373 P=147,318,227 
     
See accompanying Notes to Consolidated Financial Statements.  



APC GROUP, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

 
 
 
  Years Ended December 31 
 Note 2024 2023 2022 

CASH FLOWS FROM OPERATING ACTIVITIES     
Income (loss) before income tax   (P=5,373,249) P=5,226,472 (P=887,505) 
Adjustments for:     
 Interest income  5 (810,873) (526,622) (186,082) 
 Retirement costs  14 552,018 508,423 443,291 
 Provision for impairment loss on receivables 6 16,950 – – 
 Dividend income  9 – (319,476) (319,476) 
 Gain on sale of investment property 8 – – (5,309,000) 
 Depreciation  15 – – 13,884 
Operating income (loss) before  

working capital changes  (5,615,154) 4,888,797 (6,244,888) 
Decrease (increase) in:     
 Receivables  (163,379) 355,161 1,025,348 
 Input value-added tax  (88,086) (535,667) (178,452) 
 Prepayments  182 (15,486) (26,472) 
Increase (decrease) in trade and other payables  (687,058) 2,831,145 710,402 
Net cash generated from (used for) operations  (6,553,495) 7,523,950 (4,714,062) 
Retirement benefits paid 14 (2,017,474) – – 
Interest received  810,873 526,622 186,082 
Income tax paid  (3,580) (192,259) – 
Net cash provided by (used in) operating activities  (7,763,676) 7,858,313 (4,527,980) 

CASH FLOWS FROM INVESTING ACTIVITIES     
Proceeds from sale of:      
 Financial assets at FVOCI 9 5,405,150 – – 
 Investment property 8 – – 8,201,000 
Dividend received  – 319,476 319,476 
Cash provided by investing activities  5,405,150 319,476 8,520,476 

NET INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS  (2,358,526) 8,177,789 3,992,496 

CASH AND CASH EQUIVALENTS AT BEGINNING 
OF YEAR  26,147,183 17,969,394 13,976,898 

CASH AND CASH EQUIVALENTS AT END OF YEAR 5 P=23,788,657 P=26,147,183 P=17,969,394 
   
See accompanying Notes to Consolidated Financial Statements. 
 



 

 

APC GROUP, INC. AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

AS AT DECEMBER 31, 2024 AND 2023 
AND FOR THE YEARS ENDED DECEMBER 31, 2024, 2023 AND 2022 

 
 
 
1. General Information 

Corporate Information 
APC Group, Inc. (the Parent Company or APC) and subsidiaries (the Group) were incorporated in the 
Philippines and are registered with the Philippine Securities and Exchange Commission (SEC).   
The Parent Company was incorporated on October 15, 1993 and was originally organized to engage 
in the oil and gas exploration and development. 
 
On April 30, 1997, the SEC approved the change in the primary purpose of the Parent Company to 
that of a holding company. The Parent Company’s shares of stock are publicly traded in the 
Philippine Stock Exchange (PSE).  
 
The Parent Company has the following subsidiaries as at December 31, 2024, 2023 and 2022: 
 

Subsidiaries Nature of Business 
Percentage of Ownership 

Direct Indirect Total 
Aragorn Power and Energy Corporation (APEC)  Energy 97.6 – 97.6 
APC Energy Resources, Inc. (APC Energy)  Mining 100.0 – 100.0 
APC Mining Corporation (APC Mining)  Mining 83.3 – 83.3 
APC Cement Corporation (APC Cement)  Manufacturing 100.0 – 100.0 
PRC - Magma Energy Resources, Inc. (PRC-Magma)*  Energy – 85.0 85.0 
*A direct subsidiary of APEC 

 
The registered office address of the Parent Company is G/F MyTown New York Bldg.,  
General E. Jacinto St. cor. Capas St., Brgy. Guadalupe Nuevo, Makati City. 
 
Approval of Consolidated Financial Statements 
The consolidated financial statements of the Group as at December 31, 2024 and 2023 and for the 
years ended December 31, 2024, 2023 and 2022 were authorized and approved for issuance by the 
Board of Directors (BOD) on February 27, 2025, as reviewed and recommended for approval by the 
Audit Committee on the same date. 
 
Status of Operations 
 
APEC 
APEC was established to engage in renewable energy resource exploration, development and 
utilization.  

 
In 2008, APEC was granted a Geothermal Service Contract (GSC) by the Republic of the Philippines, 
through the Department of Energy (DOE), for the exploration, development and exploitation of 
geothermal resources covering a total area of 26,139 hectares located in the Province of Kalinga 
(the “Kalinga Geothermal Project” or “KGP”). The GSC was converted into a Geothermal Renewable 
Service Contract (GRESC) in March 2010 to avail of the incentives provided under the Renewable 
Energy Act of 2008.  GRESC No. 2010-03-24 has a term of not exceeding 25 years (including the used 
term under the GSC) and renewable for not more than 25 years. The total period from pre-
development stage to the development/commercial stage shall not exceed 50 years. 
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In November 2010, APEC and its partner, Guidance Management Corporation (GMC), formed a 
partnership with AllFirst Kalinga Ltd. (AKL, formerly Chevron Kalinga Ltd.) and signed a Farm-out 
Agreement (FOA) which gives APEC and GMC the option to take an equity position of up to 40% in 
KGP. The parties also signed a Joint Operating Agreement where AKL will be responsible for the 
exploration, development and operation of the steam field and power activities. As at December 31, 
2024 and 2023, APEC and GMC each has 5% participation as provided under the FOA.  

On August 14, 2018, pursuant to Executive Order No. 30, the Energy Investment Coordinating 
Council (EICC), through the DOE, granted KGP a Certificate of Energy Project of National Significance 
(CEPNS) for Pre-Development Phase. The CEPNS entitles KGP to all the rights and privileges provided 
for under Executive Order No. 30 series 2017. 

On September 18, 2018, AKL assigned its Farm-out interest, including all associated rights and 
obligations under the FOA, in favor of its affiliate, Allfirst Kalinga Holdings, Inc. (AKHI). 

In 2019, KGP completed securing all the remaining necessary permits and maintained and complied 
with its commitments.  KGP has also engaged contractors and suppliers necessary for the 
construction of access roads, well pads, and well drilling activities. With the completion of the 
negotiation for right-of-way, remaining regulatory permits, as well as the engagement of the needed 
contractors and suppliers, KGP has completed the construction of well pads and access roads, and 
continues to implement geo-hazard mitigation measures. 

On October 12, 2019, the KGP commenced drilling of the PAS-02 exploration well and ended drilling 
operations on April 21, 2020 after reaching a depth of 4,483 ft. (1,366 m MD) and being unable to 
drill further. The results of the drilling still show promise, with very encouraging commercial 
temperatures at 568°F (298°C) despite tight permeability. 

 
On March 12, 2021, KGP re-commenced its geology, geochemical, and geophysical surveys (3G) 
which ended on June 7, 2021. After the evaluation and study, the results of the 3G established the 
presence of multiple independent systems within the KGP. Three potentially exploitable systems 
have been discovered located in the areas of Liwang, Caigutan, and Dananao. All three systems are 
located within the existing contract area. 

 
On June 5, 2023, the GRESC was converted into GSC No. 2023-04-073 as a result of the request to 
apply for a new investment on Southwest Kalinga, amending the contract area of GRESC No. 2010-
03-024. This amended GSC has a pre-development and development term until July 1, 2033 and 
renewable for not more than 25 years. 
 
Multiple extensions were secured for the exploration period of KGP with the latest of which is valid 
until May 28, 2026, upon the conversion of the GSC. The approval of the exploration period for GSC 
No. 2023-04-73 will lead to the continuation of exploration activities and eventual resumption of 
drilling operations. 
 
On July 7, 2023, a new GSC (GSC No. 2023-07-074) was awarded to APEC for the Southwest Kalinga 
Geothermal Power Project (SWKGPP) which covers the newly discovered potentially exploitable 
systems of Caigutan and Dananao. This GSC has a pre-development and development contract 
period of 25 years with a possible extension of another 25 years. The total period from pre-
development stage to the development / commercial stage shall not exceed 50 years. The 
exploration period of this GSC shall be valid for 7 years or until July 7, 2030. 
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With the newly discovered potential systems and newly awarded GSC, APEC and its partners intend 
to continue exploration activities through further 3G surveys and eventually start exploratory and 
appraisal drilling. To date, KGP has been engaging with communities within the contract area. 

KGP has maintained full engagement with the host LGUs and Communities. As at February 27, 2025, 
the consent of nine (9) out of eleven (11) ancestral domains has been secured covering 85% of the 
GSC area.  In addition, all of the Community Development (CD) Projects have been fully completed 
and turned over to the respective community beneficiaries. 

KGP continues to provide scholarship grants and educational assistance to deserving youths from 
the eight (8) ancestral domains within its contract area. As at school year 2023-2024, KGP has 
already extended scholarships to 431 grantees and has produced 348 graduates in various courses, 
which includes 62 licensed professionals, scholarship accounts for 29% of CD Projects Expenditures. 
Five (5) scholar graduates in engineering and geology have been hired for the Project. 

KGP involves the development of steam fields that can generate around 120 megawatts (MW) of 
new capacity, providing an additional source of clean, indigenous and reliable baseload power to the 
Luzon grid. A 120 MW geothermal project will approximately cost more than US$300.0 million. 

On January 15, 2020 and March 2, 2018, APEC contributed US$2.1 million (P=106.5 million) and  
US$1.0 million (P=51.2 million), respectively, to AKHI equivalent to the 5% share of the appraisal 
drilling budget which includes construction of general facilities, roads, and pads, rig mobilization and 
demobilization, well drilling, testing, resource feasibility study, other exploration capital (salaries 
and wages) and corporate social responsibility. 

APC Energy 
APC Energy was established to engage in exploration, development and utilization of renewable 
energy resources. APC Energy stopped its operations when its Coal Operating Contracts with the 
DOE in both Masbate and Isabela were terminated in 2013 and 2015, respectively. 

APC Mining 
APC Mining was organized to engage in mining, processing, manufacturing, buying and selling of all 
kinds of ores, metals and minerals. It was granted a mining permit for the exploration of chromite, 
copper and nickel deposits in Alubijid, Misamis Oriental. In 2013, APC Mining gave up its exploration 
permit because the area has low prospect for chromite, copper and nickel. 

APC Cement 
APC Cement was incorporated in November 1994 to engage in the manufacture of cement. As at 
December 31, 2024, APC Cement is still in the pre-operating stage. 

PRC-Magma 
PRC-Magma was established to engage in the business of exploration, development, and processing 
of renewable and non-renewable energy resources, including but not limited to wind power,  
solar power, hydropower, biofuels, biomass, and coal; exploration, mining and processing of 
metalliferous and non-metalliferous mineral and ore resources; trading and supply of energy and 
mineral resources; and generation of electric power using energy resources.  In 2010, PRC-Magma 
was awarded a GRESC for Bontoc Mainit-Sadanga in Mountain Province and Buguias-Tinoc in 
Benguet and Ifugao Provinces. In 2015, the service contracts were terminated due to the delays in 
the implementation of the approved work program and failure to make any discovery before the 
end of the fifth (5th) Contract Year.  

As at December 31, 2024 and 2023, the Group is still evaluating new business opportunities for its 
non-operating subsidiaries. 
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2. Summary of Material Accounting Policy Information 

Basis of Preparation and Statement of Compliance 
The accompanying consolidated financial statements have been prepared in accordance with 
Philippine Financial Reporting Standards (PFRS). This financial reporting framework includes PFRS, 
Philippine Accounting Standards (PAS) and Philippine Interpretation from International Financial 
Reporting Interpretations Committee (IFRIC) issued by the Philippine Financial Reporting and 
Sustainability Standards Council and adopted by the SEC, including SEC pronouncements. 
 
The material accounting policy information used in the preparation of the consolidated financial 
statements have been consistently applied to all the years presented, unless otherwise stated. 

Measurement Bases 
The consolidated financial statements are presented in Philippine Peso (Peso), which is the Group’s 
functional currency. All values are rounded to the nearest Peso, unless otherwise indicated. 

The consolidated financial statements of the Group have been prepared under the historical cost 
basis, except for the following accounts: 

 
 financial assets at fair value through other comprehensive income (FVOCI) and investment 

properties measured at fair value; and 
 retirement liability measured at present value of estimated future cash outflows. 
 
Historical cost is generally based on the fair value of the consideration given in exchange for an asset 
and the fair value of consideration received in exchange for incurring a liability. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 
 
 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the asset or liability. 

The principal or the most advantageous market must be accessible to the Group.  

The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their best 
economic interest.  

A fair value measurement of a nonfinancial asset takes into account a market participant’s ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use.  

The Group uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs 
and minimizing the use of unobservable inputs.  
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All assets and liabilities for which fair value is measured or disclosed in the consolidated financial 
statements are categorized within the fair value hierarchy, described as follows, based on the lowest 
level input that is significant to the fair value measurement as a whole: 

 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 
 Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value  

    measurement is directly or indirectly observable. 
 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value  

    measurement is unobservable. 

For assets and liabilities that are recognized in the consolidated financial statements on a recurring 
basis, the Group determines whether transfers have occurred between levels in the hierarchy by  
re-assessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting date.  

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities 
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair 
value hierarchy as explained above.  

Further information about the assumptions made in measuring fair value is included in Notes 8, 9 
and 20 to the consolidated financial statements. 

Adoption of Amended PFRS  
The accounting policies adopted are consistent with those of the previous financial year, except for 
the adoption of the following amended PFRS effective for annual periods beginning on or after 
January 1, 2024 -  

 Amendments to PAS 7, Statement of Cash Flows and PFRS 7, Financial Instrument:  
Disclosures - Supplier Finance Arrangements – The amendments introduced new disclosure 
requirements to enable users of the consolidated financial statements assess the effects of 
supplier finance arrangements on the liabilities, cash flows and exposure to liquidity risk.  The 
amendments also provide transitional relief on certain aspects, particularly on the disclosures of 
comparative information. Earlier application is permitted. 

The adoption of the foregoing amended PFRS did not have any material effect on the consolidated 
financial statements of the Group. Additional disclosures were included in the consolidated financial 
statements, as applicable. 

New and Amended PFRS Issued But Not Yet Effective 
Relevant new and amended PFRS, which are not yet effective as at December 31, 2024 and have not 
been applied in preparing the consolidated financial statements, are summarized below. 

Effective for annual periods beginning on or after January 1, 2026: 

 Amendments to PFRS 9, Financial Instruments, and PFRS 7, Financial Instruments: Disclosures – 
Classification and Measurement of Financial Assets – The amendments clarify that a financial 
liability is derecognized when the related obligation is discharged, cancelled, expires or 
otherwise qualifies for derecognition (e.g. settlement date), and introduces a policy option to 
derecognize financial liabilities settled through an electronic payment system before settlement 
date if the required conditions are met.  The amendments also clarify the assessment of 
contractual cash flow characteristics of financial assets, the treatment of non-recourse loans and 
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contractually linked instruments, as well as require additional disclosure requirements for 
financial assets and liabilities with contingent features and equity instruments classified at fair 
value through other comprehensive income (FVOCI). Earlier application is permitted. 

 Annual Improvements to PFRS Accounting Standards Volume 11: 

o Amendments to PFRS 7, Financial Instruments: Disclosures – The amendments update and 
remove some obsolete references related to the gain or loss on derecognition on financial 
assets of an entity that has a continuing involvement and to the disclosure requirements on 
deferred differences between fair value and transaction price. The amendments also clarify 
that the illustrative guidance does not necessarily illustrate all the requirements for credit 
risk disclosure. Earlier application is permitted. 

o Amendments to PFRS 10, Consolidated Financial Statements - Determination of a ‘de facto 
agent’ – The amendments remove inconsistencies by clarifying that an entity must use 
judgment to determine whether other parties are acting as de facto agents. Earlier 
application is permitted. 

o Amendments to PAS 7, Statement of Cash Flows - Cost Method – The amendments replace 
the term ‘cost method’ with ‘at cost’ following the deletion of the definition of ‘cost 
method’. Earlier application is permitted. 

 
Effective for annual periods beginning on or after January 1, 2027: 
 
 PFRS 18, Presentation and Disclosure in Financial Statements – This standard replaces PAS 1, 

Presentation of Financial Statements, and sets out the requirements for the presentation and 
disclosure of information to help ensure that the consolidated financial statements provide 
relevant information that faithfully represents the entity’s assets, liabilities, equity, income and 
expenses. The standard introduces new categories and sub-totals in the consolidated 
statements of comprehensive income, disclosures on management-defined performance 
measures, and new principles for grouping of information, which the entity needs to apply 
retrospectively. Earlier application is permitted. 

 
 PFRS 19, Subsidiaries without Public Accountability: Disclosures – This standard specifies reduced 

disclosure requirements that eligible subsidiaries are permitted to apply, instead of the 
disclosure requirements in other PFRS. An entity is eligible to apply PFRS 19 when it does not 
have public accountability and its parent prepares consolidated financial statements available 
for public use that complies with PFRS disclosure requirements. Earlier application is permitted. 

Deferred effectivity -  
 

 Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Investment in 
Associates - Sale or Contribution of Assets Between an Investor and its Associate or Joint Venture 
– The amendments address a conflicting provision under the two standards. It clarifies that a 
gain or loss shall be recognized fully when the transaction involves a business, and partially if it 
involves assets that do not constitute a business. The effective date of the amendments, initially 
set for annual periods beginning on or after January 1, 2016, was deferred indefinitely in 
December 2015 but earlier application is still permitted. 

Under prevailing circumstances, the adoption of the foregoing amended PFRS is not expected to 
have any material effect on the consolidated financial statements of the Group.  Additional 
disclosures will be included in the consolidated financial statements, as applicable. 
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Basis of Consolidation 
The consolidated financial statements of the Group comprise the financial statements of the Parent 
Company and its subsidiaries.  Control is achieved when the Parent Company is exposed, or has 
rights, to variable returns from its involvement with the investee and has the ability to affect those 
returns through its power over the investee (i.e. existing rights that give it the current ability to 
direct the relevant activities of the investee). 

When the Parent Company has less than majority of the voting or similar rights of an investee,  
the Parent Company considers all relevant facts and circumstances in assessing whether it has 
power over an investee, including: 
 
 The contractual arrangement with the other vote holders of the investee; 
 Rights arising from other contractual arrangement; and 
 The Parent Company’s voting rights and potential voting rights. 

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances 
indicate that there are changes to one or more of the three elements of control.  Consolidation of a 
subsidiary begins when the Parent Company obtains control over the subsidiary and ceases when 
the Parent Company loses control of the subsidiary.  Assets, liabilities, income and expenses of a 
subsidiary acquired or disposed of during the year are included in the consolidated statement of 
comprehensive income from the date the Parent Company gains control until the date the Parent 
Company ceases to control the subsidiary. 

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity 
holders of the Parent Company and to the non-controlling interests, even if this results in the  
non-controlling interest having a deficit balance. 

Non-controlling interest represents the portion of net results and net assets not held by the Parent 
Company.  These are presented in the consolidated statements of financial position within equity, 
apart from equity attributable to equity holders of the Parent Company and are separately disclosed 
in the consolidated statements of comprehensive income.   

The financial statements of the subsidiaries are prepared for the same reporting period as  
the Parent Company.  Consolidated financial statements are prepared using uniform accounting 
policies for similar transactions and other events in similar circumstances.  Intercompany balances 
and transactions, including intercompany profits and losses, are eliminated. 

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an 
equity transaction.  If the Parent Company loses control over a subsidiary, it: 

 Derecognizes the assets (including goodwill) and liabilities of the subsidiary; 

 Derecognizes the carrying amount of any non-controlling interests; 

 Derecognizes the cumulative translation differences recorded in equity, if any; 

 Recognizes the fair value of the consideration received; 

 Recognizes the fair value of any investment retained; 

 Recognizes surplus or deficit in profit or loss; and 

 Reclassifies the Parent Company’s share of component previously recognized in OCI to profit or 
loss or retained earnings, as appropriate, as would be required if the Parent Company had 
directly disposed of the related assets or liabilities. 
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Financial Assets and Liabilities 
 
Date of Recognition.  Financial assets and liabilities are recognized in the consolidated statements of 
financial position when the Group becomes a party to those contractual provisions of a financial 
instrument.  In the case of a regular way purchase or sale of financial assets, recognition and 
derecognition, as applicable, is done using settlement date accounting. 

Initial Recognition and Measurement.  Financial instruments are recognized initially at fair value, 
which is the fair value of the consideration given (in case of an asset) or received (in case of a 
liability).  The initial measurement of financial instruments, except for those designated at fair value 
through profit and loss (FVPL), includes transaction cost. 

“Day 1” Difference.  Where the transaction price in a non-active market is different from the fair 
value of other observable current market transactions in the same instrument or based on a 
valuation technique whose variables include only data from observable market, the Group 
recognizes the difference between the transaction price and fair value (a “Day 1” difference) in 
profit or loss. In cases where there is no observable data on inception, the Group deems the 
transaction price as the best estimate of fair value and recognizes “Day 1” difference in profit or loss 
when the inputs become observable or when the instrument is derecognized.  For each transaction, 
the Group determines the appropriate method of recognizing the “Day 1” difference. 

Classification.  The Group classifies its financial assets at initial recognition under the following 
categories: (a) financial assets at amortized cost, (b) financial assets at FVOCI and, (c) financial assets 
at FVPL.  The classification of a financial asset largely depends on the Group’s business model and its 
contractual cash flow characteristics.  Financial liabilities, on the other hand, are classified as either 
financial liabilities at FVPL or financial liabilities at amortized cost. 

As at December 31, 2024 and 2023, the Group does not have financial assets and liabilities at FVPL. 

Financial Assets at Amortized Cost.  A financial asset shall be measured at amortized cost if both of 
the following conditions are met: 
 
 the financial asset is held within a business model whose objective is to hold financial assets in 

order to collect contractual cash flows; and 
 the contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. 

After initial recognition, financial assets at amortized cost are subsequently measured at amortized 
cost using the effective interest method, less allowance for impairment, if any.  Amortized cost is 
calculated by taking into account any discount or premium on acquisition and fees that are an 
integral part of the effective interest rate.  Gains and losses are recognized in profit or loss when the 
financial assets are derecognized or impaired or through amortization process. Financial assets at 
amortized cost are included under current assets if realizability or collectability is within 12 months 
after the reporting period.  Otherwise, these are classified as noncurrent assets. 

Cash and cash equivalents, receivables and security deposits (presented under “Other noncurrent 
assets” account) are classified under this category. 
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Financial Assets Designated at FVOCI.  The Group may irrevocably designate an equity instrument 
that is not held for trading to be measured at FVOCI. 

Financial assets at FVOCI are initially measured at fair value plus transaction costs. 

Dividends from equity instruments held at FVOCI are recognized in profit or loss when the right to 
receive payment is established, unless the dividend clearly represents a recovery of part of the cost 
of the investment.  Foreign currency gains or losses and unrealized gains or losses from equity 
instruments are recognized in OCI and presented in the equity section of the consolidated 
statements of financial position.  These fair value changes are recognized in equity and are not 
reclassified to profit or loss in subsequent periods. On disposal of these equity instruments, any 
cumulative valuation gains or losses will be reclassified to retained earnings. 

Investment in equity securities are classified under this category. 

Financial Liabilities at Amortized Cost.  Financial liabilities are categorized as financial liabilities at 
amortized cost when the substance of the contractual arrangement results in the Group having an 
obligation either to deliver cash or another financial asset to the holder, or to settle the obligation 
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number 
of its own equity instruments. 

These financial liabilities are initially recognized at fair value less any directly attributable transaction 
costs. After initial recognition, these financial liabilities are subsequently measured at amortized 
cost using the effective interest method.  Amortized cost is calculated by taking into account any 
discount or premium on the issue and fees that are an integral part of the effective interest rate.  
Gains and losses are recognized in profit or loss when the liabilities are derecognized or through the 
amortization process. 

Trade and other payables (excluding statutory payables) and advances from a related party are 
classified under this category. 

Reclassification 
The Group reclassifies its financial assets when, and only when, it changes its business model for 
managing those financial assets.  The reclassification is applied prospectively from the first day of 
the first reporting period following the change in the business model (reclassification date).  

For a financial asset reclassified out of the financial assets at amortized cost category to financial 
assets at FVPL, any gain or loss arising from the difference between the previous amortized cost of 
the financial asset and fair value is recognized in profit or loss.  
 
For a financial asset reclassified out of the financial assets at amortized cost category to financial 
assets at FVOCI, any gain or loss arising from a difference between the previous amortized cost of 
the financial asset and fair value is recognized in OCI. 
 
A financial asset that has been designated at FVOCI may no longer be reclassified to a different 
category. 
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Impairment of Financial Assets at Amortized Cost 
The Group recognizes an allowance for expected credit loss (ECL) based on the difference between 
the contractual cash flows due in accordance with the contract and all the cash flows that the Group 
expects to receive.  The difference is then discounted at an approximation to the asset’s original 
effective interest rate.   

For accounts receivable, the Group has applied the simplified approach in measuring ECL. Simplified 
approach requires that ECL should always be based on the lifetime ECL.  The Group has established a 
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking 
factors specific to the debtors and the economic environment and an assessment of both the 
current as well as the forecast direction of conditions at the reporting date, including time value of 
money where appropriate. 

For other financial assets at amortized cost, the Group applies the general approach in measuring 
the ECL. The ECL is based on the 12-month ECL, which pertains to the portion of lifetime ECL that 
result from default events on a financial instrument that are possible within 12 months after the 
reporting date. However, when there has been a significant increase in credit risk since initial 
recognition, the allowance will be based on the lifetime ECL.  When determining whether the credit 
risk of a financial asset has increased significantly since initial recognition, the Group considers 
reasonable and supportable information, that is available without undue cost or effort, and that is 
indicative of significant increases in credit risk since initial recognition.  

 
The Group shall directly reduce the gross carrying amount of a financial asset when the Group has 
no reasonable expectations of recovering a financial asset in its entirety or a portion thereof. 

Derecognition of Financial Assets and Liabilities 
 
Financial Assets.  A financial asset (or where applicable, a part of a financial asset or part of a group 
of similar financial assets) is derecognized when:   

 
 the right to receive cash flows from the asset has expired;   
 the Group retains the right to receive cash flows from the financial asset, but has assumed an 

obligation to pay them in full without material delay to a third party under a “pass-through” 
arrangement; or  

 the Group has transferred its right to receive cash flows from the financial asset and either  
(a) has transferred substantially all the risks and rewards of the asset, or (b) has neither 
transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset.  

When the Group has transferred its right to receive cash flows from a financial asset or has entered 
into a pass-through arrangement, and has neither transferred nor retained substantially all the risks 
and rewards of ownership of the financial asset nor transferred control of the financial asset,  
the financial asset is recognized to the extent of the Group’s continuing involvement in the financial 
asset.  Continuing involvement that takes the form of a guarantee over the transferred financial 
asset is measured at the lower of the original carrying amount of the financial asset and the 
maximum amount of consideration that the Group could be required to repay. 
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Financial Liabilities.  A financial liability is derecognized when the obligation under the liability is 
discharged, cancelled or has expired.   
 
When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or 
modification is treated as a derecognition of the original liability and the recognition of a new 
liability, and the difference in the respective carrying amounts is recognized in profit or loss.  

Offsetting of Financial Assets and Liabilities  
Financial assets and financial liabilities are offset and the net amount reported in the consolidated 
statement of financial position if, and only if, there is a currently enforceable legal right to offset the 
recognized amounts and there is intention to settle on a net basis, or to realize the asset and settle 
the liability simultaneously.  This is not generally the case with master netting agreements, and the 
related assets and liabilities are presented gross in the consolidated statement of financial position. 

Classification of Financial Instrument between Liability and Equity 
A financial instrument is classified as liability if it provides for a contractual obligation to:  
 
 deliver cash or another financial asset to another entity;  
 exchange financial assets or financial liabilities with another entity under conditions that are 

potentially unfavorable to the Group; or   
 satisfy the obligation other than by the exchange of a fixed amount of cash or another financial 

asset for a fixed number of own equity shares. 

If the Group does not have an unconditional right to avoid delivering cash or another financial asset 
to settle its contractual obligation, the obligation meets the definition of a financial liability. 

Value-Added Tax (VAT) 
VAT represents the net amount of VAT recoverable from or payable to the tax authorities. 
Revenues, expenses and assets are recognized net of the amount of VAT, except: 

•  where the tax incurred on a purchase of assets or services is not recoverable from the taxation 
authority, in which case the tax is recognized as part of the cost of acquisition of the asset or as 
part of the expense item as applicable; and 

•  receivables and payables that are stated with the amount of tax included.  
 

The net amount of VAT recoverable from tax authorities is presented as part of “Other noncurrent 
assets” account in the consolidated statements of financial position. 

Prepayments 
Prepayments represent expenses not yet incurred but already paid.  Prepayments are initially 
recorded as assets and measured at the amount of cash paid.  Subsequently, these are charged to 
expense as these are consumed in operations or expire with the passage of time.  Prepayments that 
are expected to be incurred no more than 12 months after the reporting date are classified as 
current assets.  Otherwise these are classified as noncurrent assets. 
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Deferred Exploration Costs 
Deferred exploration costs represent the Group’s expenditures for exploration works on geothermal 
properties (i.e., acquisition of rights to explore, topographical, geological, geochemical and 
geophysical studies, exploratory drilling, trenching, sampling, and activities in relation to evaluating 
the technical feasibility and commercial viability of extracting a mineral resource).  Expenditures for 
exploration work prior to and subsequent to drilling are deferred as incurred.   
 
This account also includes APEC’s 5% Farm-out participation in the KGP.  
 
These shall be written-off if the results of the exploration work are determined to be not 
commercially viable. If the results are commercially viable, the deferred expenditures and the 
subsequent development cost shall be capitalized and amortized from the start of commercial 
operations using the units-of-production method based on estimated recoverable reserves, as this 
most closely reflects the expected pattern of consumption of the future economic benefits 
embodied in the asset. 

 
Investment Properties 
Investment properties comprise of parcels of land held by the Group for capital appreciation and/or 
future development. These properties are not held to be used in production or sale in the ordinary 
course of business. 

 
Investment properties are measured initially at cost, including related transaction costs. Subsequent 
to initial recognition, investment properties are stated at fair value, which reflects market conditions 
at the reporting date as determined by independent appraisers. Gain or loss arising from changes in 
fair value of investment properties is included in profit or loss in the year in which it arises. 

 
Investment properties are derecognized when either these have been disposed of or when the 
investment properties are permanently withdrawn form use and no further economic benefit is 
expected from its disposal. Any gain or loss on the retirement or disposal of investment properties is 
recognized in profit or loss in the year of retirement or disposal. 

 
Impairment of Nonfinancial Assets 
Nonfinancial assets are reviewed for impairment when events or changes in circumstances indicate 
that the carrying amount may not be recoverable.  The Group assesses at each reporting date 
whether there is an indication that an asset may be impaired.  If any such indication exists, or when 
annual impairment testing for an asset is required, the Group makes an estimate of the asset’s 
recoverable amount.  An asset’s recoverable amount is the higher of an asset’s or cash-generating 
unit’s fair value less costs to sell and its value in use and is determined for an individual asset, unless 
the asset does not generate cash inflows that are largely independent of those from other assets or 
groups of assets.  Where the carrying amount of an asset exceeds its recoverable amount, the asset 
is considered impaired and is written down to its recoverable amount.  In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset.  
Impairment losses of continuing operations are recognized in profit or loss in those expense 
categories consistent with the function of the impaired asset. 
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An assessment is made at each reporting date as to whether there is any indication that previously 
recognized impairment losses may no longer exist or may have decreased.  One or more of the 
following facts and circumstances indicate that the Group should test exploration and evaluation 
assets for impairment (the list is not exhaustive): 

• the period for which the entity has the right to explore in the specific area has not expired 
during the period or will not expire in the near future, and is expected to be renewed; 

• substantive expenditure on further exploration for and evaluation of mineral resources in the 
specific area is budgeted or planned; 

• the exploration for and evaluation of mineral resources in the specific area led to the discovery 
of commercially viable quantities of mineral resources and the entity has not decided to 
discontinue such activities in the specific area; and 

• sufficient data exist to indicate that, although a development in the specific area is likely to 
proceed, the carrying amount of the exploration and evaluation asset will not be recovered in 
full from successful development or by sale. 

If such indication exists, the recoverable amount is estimated.  A previously recognized impairment 
loss is reversed only if there has been a change in the estimates used to determine the asset’s 
recoverable amount since the last impairment loss was recognized.  If that is the case, the carrying 
amount of the asset is increased to its recoverable amount.  That increased amount cannot exceed 
the carrying amount that would have been determined, had no impairment loss been recognized for 
the asset in prior years.  Such reversal is recognized in profit or loss unless the asset is carried at 
revalued amount, in which case the reversal is treated as a revaluation increase.  After the reversal, 
the depreciation and amortization charge is adjusted in future periods to allocate the asset’s revised 
carrying amount, less any residual value, on a systematic basis over its remaining useful life. 
 
Capital Stock and Additional Paid-in Capital (APIC) 
Capital stock is measured at the par value for all shares subscribed and issued, net of any 
subscription receivable. Proceeds or fair value of consideration received in excess of par value are 
recognized as APIC. Incremental costs, net of tax, incurred that are directly attributable to the 
issuance of new shares are recognized in equity as a reduction from related APIC or retained 
earnings. 

 
Other Equity Reserves 

OCI 
OCI comprises of items of income and expenses that are not recognized in profit or loss for the year 
in accordance with PFRS.  The OCI of the Group represents cumulative remeasurement losses on 
retirement liability and cumulative changes in fair value of financial assets at FVOCI. 
 
Equity Reserve 
Equity reserve pertains to the difference between the amount by which the non-controlling 
interests are adjusted and the fair value of the consideration received as a result of change in the 
ownership interest of a subsidiary without loss of control.  

Deficit 
Deficit represents the cumulative balance of the net income or loss, net of any dividend declaration.  
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Treasury Stock 
Own equity instruments which are reacquired (treasury shares) are recognized at cost and deducted 
from equity. No gain or loss is recognized in the consolidated statements of comprehensive income 
on the purchase, sale, issue or cancellation of the Group’s own equity instruments. Any difference 
between the carrying amount and the consideration is recognized as APIC. Voting rights related to 
treasury shares are nullified for the Group and no dividends are allocated to them. 

Earnings (Loss) Per Share Attributable to the Equity Holders of the Parent 
Basic earnings (loss) per share is computed by dividing net income for the year attributable to 
common shareholders by the weighted average number of common stock outstanding during the 
year with retroactive adjustments for any stock dividends declared and stock split. 

Diluted earnings (loss) per share is calculated by adjusting the weighted average number of common 
stock outstanding to assume conversion of all dilutive potential common stock. 

Where the earnings (loss) per share effect of potential dilutive common stock would be anti-dilutive, 
basic and diluted earnings (loss) per share are stated at the same amount. 
 
Revenue Recognition 
The Group is organized to engage in the exploration and development of renewable energy in the 
Philippines. Revenue from contracts with customers is recognized when control of the goods or 
services are transferred to the customer at an amount that reflects the consideration to which the 
Group expects to be entitled in exchange for those goods or services. The Group has not started 
commercial operations as at December 31, 2024. 
 
Revenue outside the scope of PFRS 15, Revenue from Contracts with Customers, is recognized as 
follows: 
 
Interest Income. Revenue is recognized as the interest accrues, taking into account the effective 
yield on the assets, net of final tax. 
 
Dividend Income. Revenue is recognized when the Group’s right to receive the payment is 
established. 

 
Other Income. Income from other sources is recognized when earned. 

Expense Recognition 
Expenses are recognized in profit or loss when a decrease in future economic benefits related to a 
decrease in an asset or an increase in a liability, other than distributions to equity participants,  
has arisen that can be measured reliably.  

General and Administrative Expenses.  General and administrative expenses constitute costs of 
administering the business.  These are expensed as incurred. 
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Employee Benefits 

Short-term Benefits.  Short-term employee benefits are expensed as the related service is provided. 
A liability is recognized for the amount expected to be paid if the Group has a present legal or 
constructive obligation to pay this amount as a result of past service provided by the employees and 
the obligation can be estimated reliably. 

Retirement Benefit Costs. The Group has an unfunded, noncontributory defined benefit plan 
covering all qualified employees.  The retirement liability is determined using the projected unit 
credit method which reflects services rendered by employees to the date of valuation and 
incorporates assumptions concerning employees’ projected salaries. 

The Group recognizes service costs, comprising of current service costs and interest costs in profit or 
loss. 

Current service costs pertain to the increase in the present value of a defined benefit obligation 
resulting from employee service in the current period. 

Interest on the retirement liability is the change during the period in the retirement liability that 
arises from the passage of time which is determined by applying the discount rate based on 
government bonds to the retirement liability.  Interest is calculated by applying the discount rate to 
the retirement liability. 

Remeasurements comprising actuarial gains and losses are recognized immediately in OCI in the 
period in which they arise.  Remeasurements are not reclassified to profit or loss in subsequent 
periods. 

The present value of the defined benefit liability is determined by discounting the estimated future 
cash outflows using interest rate on government bonds that have terms to maturity approximating 
the terms of the related retirement liability. 

Actuarial valuations are made with sufficient regularity that the amounts recognized in the 
consolidated financial statements do not differ materially from the amounts that would be 
determined at the reporting date. 
 
Leases 
The Group assesses whether the contract is, or contains, a lease.  To assess whether a contract 
conveys the right to control the use of an identified assets for a period of time, the Group assesses 
whether, throughout the period of use, it has both of the following: 

a) the right to obtain substantially all of the economic benefits from the use of the identified asset; 
and 

b) the right to direct the use of the identified asset. 

If the Group has the right to control the use of an identified asset for only a portion of the term of 
the contract, the contract contains a lease for that portion of the term.  The Group also assesses 
whether a contract contains a lease for each potential separate lease component. 
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The Group as a Lessee. At the commencement date, the Group recognizes right-of-use (ROU) assets 
and lease liabilities for all leases, except for leases with lease terms of 12 months or less  
(short-term leases) and leases for which the underlying asset is of low value, in which case the lease 
payments associated with those leases are recognized as an expense in profit or loss on a straight-
line basis. 
 
For leases with lease terms of 12 months or less but with an option to extend the lease,  
the management assesses whether there is reasonable certainty that the Group will extend the 
lease, by considering all relevant facts and circumstances that create an economic incentive for the 
lessee to extend or terminate the lease, to determine the appropriate lease term. 

Income Taxes 

Current Tax.  Current tax is the expected tax payable on the taxable income for the year, using the 
tax rate enacted or substantively enacted at the reporting date. 

Deferred Tax.  Deferred tax is provided on all temporary differences at the reporting date between 
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 

Deferred tax liabilities are recognized for all taxable temporary differences.  Deferred tax assets are 
recognized for all deductible temporary differences and carry forward benefits of unused tax credits 
from net operating loss carry-over (NOLCO) and excess of minimum corporate income taxes (MCIT) 
over regular corporate income tax (RCIT) to the extent that it is probable that future taxable profit 
will be available against which the deductible temporary differences and unused tax credits from 
NOLCO and excess of MCIT over RCIT can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient future taxable profit will be available to allow all 
or part of the deferred tax assets to be utilized.  Unrecognized deferred tax assets are reassessed at 
each reporting date and are recognized to the extent that it has become probable that future 
taxable profit will allow the deferred tax assets to be recovered. 

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the 
period when the asset is realized or the liability is settled, based on tax rate and tax laws in effect at 
the reporting date. 

Deferred tax is recognized in profit or loss, except to the extent that it relates to items directly 
recognized in OCI. 
 
Deferred tax assets and liabilities are offset, if a legally enforceable right exists to set off current tax 
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the 
same taxation authority. 

Related Parties 
A related party relationship exists when one party has the ability to control, directly, or indirectly 
through one or more intermediaries, or exercise significant influence over the other party in making 
financial and operating decisions.  Such relationships also exist between and/or among entities 
which are under common control with the reporting entity, or between, and/or among the 
reporting entity and its key management personnel, directors or its stockholders.  In considering 
each possible related party relationship, attention is directed to the substance of the relationship, 
and not merely to the legal form. 
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A related party transaction is a transfer of resources, services or obligation between a reporting 
entity and a related party. 

A related party transaction is considered material if the transaction/s, either individually, or in 
aggregate over a 12-month period with the same related party, amounts to 10% or higher of the 
Group’s total consolidated assets based on its latest consolidated financial statements. Details of 
transactions entered into by the Group with related parties are reviewed in accordance with the 
Group’s related party transactions policy.  

Segment Reporting 
For management purposes, the Group’s operating segments are organized and managed separately 
according to the nature of the services offered. 

The Group’s identified operating segments are consistent with the segments reported to the BOD, 
which is the Group’s chief operating decision maker. 

Foreign Currency Denominated Transactions 
Transactions denominated in foreign currencies are initially recorded in Philippine Peso using the 
exchange rate prevailing at the date of transaction.  Monetary assets and liabilities denominated in 
foreign currencies are restated at the functional currency using the rate of exchange prevailing at 
the reporting date.  Foreign exchange differences between the rate at transaction date and 
settlement date or reporting date are credited to or charged against profit or loss.  Nonmonetary 
items that are measured in terms of historical cost in foreign currency are translated using the 
exchange rate at the dates of initial transactions. 

Provisions and Contingencies 
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result 
of a past event, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation, and a reliable estimate can be made of the amount of the 
obligation. 

Contingent liabilities are not recognized in the consolidated financial statements.  These are 
disclosed in the notes to consolidated financial statements unless the possibility of an outflow of 
resources embodying economic benefits is remote.  Contingent assets are not recognized in the 
consolidated financial statements but are disclosed in the notes to consolidated financial statements 
when an inflow of economic benefits is probable. 

Events After the Reporting Date 
Events after the reporting date that provide additional information about the Group’s consolidated 
financial position at the end of reporting year (adjusting events) are reflected in the consolidated 
financial statements. Post year-end events that are not adjusting events are disclosed in the notes to 
consolidated financial statements when material. 
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3. Significant Judgment, Estimates and Assumption 

The preparation of the Group’s consolidated financial statements in accordance with PFRS requires 
management to make judgment, accounting estimates and assumptions that affect the application 
of accounting policies and the amounts of assets, liabilities, income and expenses reported in the 
consolidated financial statements at the reporting date.  The judgment and accounting estimates 
and assumptions used in the consolidated financial statements are based upon management’s 
evaluation of relevant facts and circumstances as of the date of the consolidated financial 
statements.  While the Group believes that the assumptions are reasonable and appropriate, 
significant differences in the actual experience or significant changes in the assumptions may 
materially affect the estimated amounts.  Actual results could differ from such estimates.  Such 
estimates will be adjusted accordingly when the results become determinable. 

Judgment, accounting estimates and assumptions are continually evaluated and are based on 
historical experiences and other factors, including expectations of future events that are believed to 
be reasonable under the circumstances. 

Judgment 
In the process of applying the Group’s accounting policies, management has made the following 
judgment, apart from those involving estimations, which has the most significant effect on the 
amounts recognized in the consolidated financial statements: 

Determining Subsidiaries with Material Non-controlling Interests. The Group is required to disclose 
certain financial information on its subsidiaries with material NCI. 

Management determines subsidiaries with material NCI as those with assets greater than 5% of 
consolidated assets, or revenues and net income. The Group has determined that there are no 
subsidiaries with material NCI as at December 31, 2024 and 2023. 

Assessing the Recoverability of Deferred Exploration Costs. The Group recognizes all project-related 
costs as part of deferred exploration costs. An impairment review is performed when there are 
indicators that the carrying amount of the deferred exploration costs may exceed its recoverable 
amount. The deferred exploration costs are reassessed on a regular basis and the factors that the 
Group considers important which could trigger an impairment review include the following:  

 the period for which the entity has the right to explore in the specific area has not expired 
during the period or will not expire in the near future, and is expected to be renewed; 

 substantive expenditure on further exploration for and evaluation of mineral resources in the 
specific area is budgeted or planned; 

 the exploration for and evaluation of mineral resources in the specific area led to the discovery 
of commercially viable quantities of mineral resources and the entity has not decided to 
discontinue such activities in the specific area; and 

 sufficient data exist to indicate that, although a development in the specific area is likely to 
proceed, the carrying amount of the exploration and evaluation asset will not be recovered in 
full from successful development or by sale. 
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As at December 31, 2024 and 2023, management has assessed that there are no indicators that the 
deferred exploration costs relating to the KGP may be impaired. Deferred exploration costs relating 
to mining rights and other exploration costs of the Group, however, were fully provided with 
allowance for impairment loss. No impairment loss was recognized in 2024, 2023 and 2022 as 
discussed in Note 7 to the consolidated financial statements. 

Assessing the Impairment of Other Nonfinancial Assets (Excluding Deferred Exploration Cost).  
The Group assesses impairment on its nonfinancial assets whenever events or changes in 
circumstances indicate that the carrying amount of these assets may not be recoverable.  The 
factors that the Group considers important which could trigger an impairment review include the 
following:  

 significant underperformance relative to expected historical or projected future operating 
results;  

 significant changes in the manner of use of the acquired assets or the strategy for overall 
business; and 

 significant negative industry or economic trends.   

Management has assessed that there are no indications of impairment on the other nonfinancial 
assets in 2024, 2023 and 2022 as discussed in Notes 8 and 10 to the consolidated financial 
statements. 

The carrying amounts of these nonfinancial assets are disclosed in Notes 8 and 10 to the 
consolidated financial statements. 

Establishing Control over Subsidiaries.  The Parent Company determines that it has control over its 
subsidiaries by considering, among others, its power over the investee, exposure or rights to 
variable returns from its involvement with the investee, and the ability to use its power over the 
investee to affect its returns.  The following factors are also considered: 
 
 The contractual arrangement with the other vote holders of the investee 
 Rights arising from other contractual agreements 
 The Group’s voting rights and potential voting rights 

 
Management has assessed that is has control over its subsidiaries as at December 31, 2024  
and 2023. 
 
Estimates and Assumptions 
The key assumptions concerning the future and other key sources of estimation uncertainty at the 
financial reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next reporting year are discussed below. 

Assessing the ECL on Financial Assets at Amortized Cost.  The Group applies the general approach in 
measuring the ECL for its financial assets.  The Group assessed that cash and cash equivalents are 
deposited with reputable counterparty banks that possess good credit ratings.  For security 
deposits, the Group considered the financial capacity of the debtors to refund the deposits once 
the agreements are terminated. For related party transactions, the Group considered the available 
liquid assets of the related parties, letter of support from the stockholders and the mitigation of 
credit exposure through legally enforceable rights. 

  



- 20 - 
 
 

 

The Group assesses that a financial asset is considered credit impaired when one or more events 
that have a detrimental effect on the estimated future cash flows of the asset have occurred, such 
as significant financial difficulty of the borrower. 

The carrying amounts of financial assets at amortized cost as at December 31, 2024 and 2023 are 
disclosed in Notes 5, 6, 7 and 10 to the consolidated financial statements.  
 
Determining the Fair Value of Investment Properties. The Group engaged an independent appraiser 
to determine the fair value of investment properties. The fair value of investment properties was 
based on an independent appraiser’s report dated January 4, 2021 applying the market data 
approach. Management evaluated that the fair value of investment properties determined on 
appraisal date approximates the fair value as at the reporting date since there were no significant 
changes in the condition of the properties and economic environment between those dates.  
In market data approach, the value of the land is based on sales and listings of comparable property 
registered within the vicinity. The technique of this approach requires the adjustments of 
comparable property by reducing reasonable comparative sales and listings to a common 
denominator. This is done by adjusting the differences between the subject property and those 
actual sales and listings regarded as comparable. The properties used as basis of comparison are 
situated within the immediate vicinity of the subject property. The comparison was premised on the 
factors of location, size and shape of the lot and time element. 
 
Further information about the assumptions made in measuring the fair value of the investment 
properties are discussed in Notes 8 and 20 to the consolidated financial statements. 
Assessing the Realizability of Deferred Tax Assets. The carrying amount of deferred tax assets at 
each reporting date are reviewed and reduced to the extent that it is no longer probable that 
sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized 
within the period allowed by the tax regulations.  The Group’s assessment on the recognition of 
deferred tax assets on deductible temporary differences is based on the forecasted taxable income 
of the subsequent reporting periods.  This forecast is based on the Group’s past results and future 
expectations on revenue and expenses. 
 
The Group did not recognize deferred tax assets as discussed in Note 16 to the consolidated 
financial statements. The Group has assessed that it is not probable that sufficient taxable profit will 
be available to allow all or part of the deferred tax assets to be utilized. 
 

 
4. Segment Information 

 
As discussed in Note 1, the Group is engaged in geothermal and renewable energy, mining and 
exploration activities. The Management assessed that the Group is just considered as one business 
segment as it does not have other activities other than the exploration projects. The classification of 
business segment for which discrete financial information is available is regularly reviewed by the 
Management Committee, which makes decisions and assessment of its performance. 
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5. Cash and Cash Equivalents 
 
This account consists of: 
 

  2024 2023 
Cash on hand and in banks  P=2,901,084 P=16,366,032 
Short-term investments  20,887,573 9,781,151 
  P=23,788,657 P=26,147,183 

 
Cash in banks earn interest at the prevailing bank deposit rates. Short-term investments are made 
for varying periods depending on the immediate cash requirements of the Group and earn interest 
at the respective short-term investment rates. 
 
Interest income earned from cash in banks and short-term investments amounted to P=0.8 million, 
P=0.5 million and P=0.2 million in 2024, 2023 and 2022, respectively. 
 

 
6. Receivables 

 
This account consists of: 
 

 Note 2024 2023 
Nontrade receivables  P=1,028,689 P=1,218,140 
Advances to officers and employees  16,667 6,000 
Others  380,883 38,720 
  1,426,239 1,262,860 
Allowance for ECL 15 (16,950) – 
  P=1,409,289 P=1,262,860 

The above receivables are noninterest-bearing and are normally settled within a 30-day term. 
  

Provision for ECL amounting to P=16,950 was recognized in 2024 (see Note 15). 
 
 
7. Deferred Exploration Costs 

 
As at December 31, 2024 and 2023, this account consists of: 
 

Cost:    
 KGP   P=218,054,455 
 Mining rights   48,254,908 
 Other exploration costs   63,664,924 
   329,974,287 
Allowance for impairment losses   (111,919,832) 
Carrying amount   P=218,054,455 

 
Deferred exploration costs relate to the Group’s geothermal projects. The ability of the Group to 
recover its deferred exploration costs would depend on the success of exploration activities and on 
the commercial viability of the reserves (see Note 1). 
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On January 15, 2020 and March 2, 2018, APEC contributed US$2.1 million (P=106.5 million) and  
US$1.0 million (P=51.2 million), respectively, to AKHI equivalent to the 5% share of the appraisal 
drilling budget. There were no cash calls made in 2024, 2023 and 2022 (see Note 1). As at  
December 31, 2024 and 2023, total cash contributed amounted to P=157.7 million.  
 
As at December 31, 2024 and 2023, deferred exploration costs relating to mining rights and other 
exploration costs of the other projects of the Group were fully provided with allowance for 
impairment losses. 
 
No additional impairment loss on deferred exploration costs was recognized in 2024, 2023 and 
2022. 

 
 
8. Investment Properties 
 

Investment properties amounting to P=9.2 million as at December 31, 2024 and 2023 pertain to 
parcels of land which are being held by the Group for capital appreciation. In 2022, the Group sold a 
parcel of land with a carrying amount of P=2.9 million for P=8.2 million resulting to a gain on sale 
amounting to P=5.3 million. 
 
No income was earned for the investment properties in 2024, 2023 and 2022.  Real property tax 
paid amounted to P=6,518, P=7,259 and P=7,011 in 2024, 2023 and 2022, respectively. 

 
The fair value of the investment properties was determined by an independent appraiser.  
The appraiser is an industry specialist in valuing these types of investment properties. Fair value 
represents the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair values of investment 
properties are determined using the market data approach by gathering available market evidences. 

 
The latest independent appraiser’s report is dated January 4, 2021. The Group has assessed that the 
fair value of the investment properties as at reporting date did not materially differ from the last 
valuation performed. 
 
Fair value hierarchy disclosures for investment properties are provided in Note 20 to the 
consolidated financial statements. 
 
Description of valuation techniques used and key inputs to valuation on investment properties are 
as follows: 
 
A. Highest and Best Use 

Based on analysis of prevailing land usage in the neighborhood and the property itself, 
diversified agro-industrial land development would represent the highest and best use of the 
property. 
 
Highest and Best Use is defined as the most profitable likely use to which a property can be put. 
The opinion of such use may be based on the highest and most profitable continuous use to 
which the property is adapted and needed or that use of land which may reasonably be 
expected to produce the greatest net return to land over a given period of time. Alternatively, it 
is that use, from among reasonably probable and legal alternative uses, found to be physically 
possible, appropriately supported, financially feasible, and which results in highest land value. 
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B. Market Data Approach 
The value of the land was arrived at using the Market Data Approach. In this approach, the value 
of the land was based on sales and listings of comparable property registered within the vicinity. 
The technique of this approach requires the adjustments of comparable property by reducing 
reasonable comparative sales and listings to a common denominator. This was done by 
adjusting the differences between the subject property and those actual sales and listings 
regarded as comparable. The properties used as bases of comparison are situated within the 
immediate vicinity of the subject property. The comparison was premised on the factors of 
locations, size and shape of the lot, time element and others. 
 
 

9. Financial Assets at Fair Value Through Other Comprehensive Income 

The Parent Company has 6,359,000 shares in Premium Leisure Corp. (PLC) amounting to P=4.0 million 
as at December 31, 2023. On May 9, 2024, the Parent Company sold all its PLC shares for  
P=5.4 million or P=0.85 a share. Cumulative changes in fair value are reclassified from OCI to deficit.  

Movements of financial assets at FVOCI as at December 31 are as follows: 
 

  2024 2023 
Balance at beginning of year  P=4,006,170 P=3,020,525 
Unrealized gain  1,398,980 985,645 
Sale  (5,405,150) – 
Balance at end of year  P=– P=4,006,170 

The table below presents the cumulative changes in fair value of financial assets at FVOCI 
attributable to the shareholders of the Parent Company (presented in the equity section of the 
consolidated statements of financial position): 
 

  2024 2023 
Balance at beginning of year  P=3,158,169 P=2,172,524 
Change in fair value  1,398,980 985,645 
Reclassification to deficit  (4,557,149) – 
Balance at end of year  P=– P=3,158,169 

The Group received dividend income from PLC amounting to P=0.3 million both in 2023 and 2022. 
 
 

10. Other Noncurrent Assets 

This account consists of: 
 

  2024 2023 
Input VAT  P=10,369,556 P=10,281,470 
Security deposits  23,822 23,822 
  P=10,393,378 P=10,305,292 

Office and Other Equipment 
Fully depreciated office and other equipment with a total cost of P=1.7 million as at  
December 31, 2024 and 2023, are still being used in the operations. Depreciation in 2022 amounted 
to P=13,884 (see Note 15). 
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11. Trade and Other Payables 
 
This account consists of: 
 

  2024 2023 
Trade  P=3,264,863 P=6,476,612 
Nontrade  25,056,292 12,623,493 
Accrued expenses  2,638,555 12,510,593 
Statutory payables  31,089 67,176 
Others  5,655 5,638 
  P=30,996,454 P=31,683,512 

Trade payables are noninterest-bearing and are normally settled on a 30-day term. 
 
Nontrade payables mostly pertain to payables that are noninterest-bearing and are due and 
demandable. 

 
Accrued expenses mainly pertain to payable to utility and other service providers which are 
normally settled within the next financial year. 
 
Statutory payables include withholding taxes payable and payables to various government agencies 
which are normally settled within the following month. 

 
12. Equity 

a. Details of authorized, issued and outstanding capital stock as at December 31, 2024 and 2023 
follows: 

 

  
Number 

of Shares Amount 
Authorized:    
 Common stock – P=0.01 par value   14,000,000,000 P=140,000,000 
 Preferred stock – P=0.01 par value  6,000,000,000 60,000,000 
  20,000,000,000 P=200,000,000 
 
Common stock: 
Issued  5,998,149,059 P=59,981,491 
Subscribed  1,513,660,938 15,136,609 
  7,511,809,997 75,118,100 
Subscriptions receivable  – (11,237,312) 
  7,511,809,997 63,880,788 
Treasury stock  (7,606,000) (29,435,220) 
Outstanding stock  7,504,203,997 P=34,445,568 

b. The cumulative convertible preferred shares are redeemable and may be issued from time to 
time by the Parent Company’s BOD, which is authorized to adopt resolutions authorizing the 
issuance thereof in one or more series for such number of shares and relative rights and 
preferences, as it may deem beneficial to the Parent Company. The Parent Company’s BOD has 
not authorized any issuance of preferred shares. 
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c. The following summarizes the information on the Parent Company’s registration of securities 
under the Securities Regulation Code: 
 

Date of SEC Approval Type of Issuance 
Authorized 

Shares 
Issue /  

Offer Price 
January 7, 1994 Initial public offering 80,000,000,000 P=0.01 
July 9, 1996 Additional public offering 100,000,000,000 0.01 
July 12, 1996 Stock option 5,300,000,000 0.01 
October 16, 1996 Additional subscription 1,814,700,000,000  0.01 
April 30, 1997 Increase of par value (1,980,000,000,000) 1.00 
February 20, 2020 Decrease in par value – 0.01 
  20,000,000,000  

The total number of shareholders is 586 and 588 as at December 31, 2024 and 2023, 
respectively. 

d. Additional paid-in capital as at December 31, 2024 and 2023 consists of the following: 
 

   Amount 
Subscription in excess of par value   P=1,256,789,894 
Less subscriptions receivable   (1,112,493,936) 
   P=144,295,958 

e. Pursuant to the PSE’s rules on minimum public ownership, at least 20% of the issued and 
outstanding shares of a listed company must be owned and held by the public.   
As at December 31, 2024 and 2023, public ownership over the Parent Company is 51.11%. 

 
13. Related Party Transactions 

The Group, in its regular conduct of business, has transactions and balances with a related party.  
Transactions between members of the Group and the related balances are eliminated at 
consolidation and are no longer included in the consolidated financial statements. 
 
The following table summarizes the outstanding balance arising from these transactions. 
 
 Nature of   Amount of Transactions Outstanding balance 

Transaction 2024 2023 2022 2024 2023 
Advances from a related party -       
Stockholder Advances P=– P=– P=– P=79,406,947 P=79,406,947 
 Share in expenses – – – 571,684 571,684 
     P=79,978,631 P=79,978,631 

 
Terms and Conditions of Transactions with Related Parties 
Outstanding balances of transactions with a related party are noninterest-bearing, unsecured, 
payable on demand and normally settled in cash.  
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Compensation of Key Management Personnel  
Compensation of key management personnel presented as part of “Salaries and employee benefits” 
under “General and administrative expenses” account in the consolidated statements of 
comprehensive income for the years ended December 31, 2024, 2023 and 2022 consist of the 
following: 
 

 2024 2023 2022 
Salaries and short-term employee benefits P=1,289,906 P=1,340,000 P=1,240,190 
Retirement costs – 144,601 123,294 
 P=1,289,906 P=1,484,601 P=1,363,484 

 
 
14. Retirement Benefits 

 
The Group has an unfunded, noncontributory defined benefit retirement plan covering substantially 
all of its qualified employees. The plan provides for a lump sum benefit payment upon retirement. 
 
The latest valuation of retirement plan was performed by an independent actuary for the year 
ended December 31, 2024. 
 
The components of retirement costs recognized under “General and administrative expenses” 
account in the consolidated statements of comprehensive income are as follows (see Note 15): 

 
 2024 2023 2022 
Current service cost P=294,586 P=283,885 P=299,883 
Interest cost 257,432 224,538 143,408 
 P=552,018 P=508,423 P=443,291 

Changes in present value of retirement liability are as follows: 
 

 
2024 2023 

Balance at beginning of year P=3,948,342 P=3,481,207 
Benefits paid (2,017,474) – 
Remeasurement loss (gain) recognized in OCI:   
 Experience adjustments (1,569,535) (33,907) 
 Changes in financial assumptions 98,297 (7,381) 
Current service cost 294,586 283,885 
Interest cost 257,432 224,538 
Balance at end of year P=1,011,648 P=3,948,342 

The cumulative remeasurement gains (losses) recognized in OCI as at December 31 are as follows: 
 

 2024 

 

Cumulative 
Remeasurement 

Gains (Losses) 

 
Deferred 

Income Tax 
(see Note 16) Net 

Balance at beginning of year (P=210,435) P=– (P=210,435) 
Remeasurement gain 1,471,238 (315,201) 1,156,037 
Balance at end of year P=1,260,803 (P=315,201) P=945,602 
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 2023 

 

Cumulative 
Remeasurement 

 Losses 

 
Deferred 

Income Tax 
(see Note 16) Net 

Balance at beginning of year (P=251,723) P=– (P=251,723) 
Remeasurement gain 41,288 – 41,288 
Balance at end of year (P=210,435) P=– (P=210,435) 

 
The principal assumptions used to determine retirement obligations for the Group’s plan are shown 
below: 
 

 2024 2023 
Discount rate 6.03% 6.52% 
Future salary increase rate 5.00% 4.00% 

 
The sensitivity analysis below has been determined based on reasonably possible changes of each 
significant assumption on the defined benefit obligation as at December 31, 2024 assuming all other 
assumptions were held constant: 

 

  
Increase (Decrease) in 

Accrued Retirement Cost 

 
Increase 

(Decrease) 2024 2023 
Discount rate 1.00% (P=66,189) (P=101,557) 
 (1.00%) 71,516 109,032 
Future salary increase rate 1.00% 71,537 110,668 
 (1.00%) (67,431) (104,904) 

 
The following are other defined benefit plan information: 
 

 2024 2023 
A. Weighted average duration of present value of defined 

benefit obligation 6.8 years 2.7 years 
   
B. Maturity analysis of undiscounted retirement benefit 

payments   
   
 Within one year P=– P=3,359,380 
 More than one year up to 10 years 1,996,908 1,830,897 
   
C. Plan membership information   
   
 Number of active plan members 1 4 
 Average attained age 52.8 years 56.2 years 
 Average past service 24.5 years 15.2 years 
 Average future service 7.2 years 3.8 years 
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15. General and Administrative Expenses 
 
This account consists of: 
 

 Note 2024 2023 2022 
Salaries and employee benefits  P=2,198,084 P=1,539,707 P=1,240,190 
Transportation and travel  1,085,581 1,094,377 1,068,124 
Professional fees  1,019,300 3,957,501 932,064 
Retirement costs 14 552,018 508,423 443,291 
Entertainment, amusement and 

recreation  523,081 521,426 521,816 
Taxes and licenses  389,786 324,551 826,365 
Outside services  151,552 154,446 187,268 
Dues and subscriptions  135,433 114,176 367,965 
Rental  53,571 53,571 53,571 
Provision for ECL on receivables 6 16,950 – – 
Insurance  6,174 12,918 6,726 
Brokerage  – – 900,050 
Depreciation 10 – – 13,884 
Others  231,588 155,811 140,749 
  P=6,363,118 P=8,436,907 P=6,702,063 

 
 

16. Income Tax 

The Group’s provision for current income tax amounting to P=3,580 and P=192,259 pertains to MCIT in 
2024 and 2023, respectively. 

No provision for income tax was recognized in 2022 due to gross loss and taxable loss position.  

No deferred income tax assets were recognized for the following deductible temporary differences 
and carryforward benefits of NOLCO because management has assessed that it is not probable that 
there will be sufficient future taxable profit against which the deferred tax assets can be utilized. 

The components of the Group’s deferred tax liability and unrecognized deferred tax assets are as 
follows: 

 
2024 2023 2022 

Allowance for impairment of deferred 
exploration costs and mining rights P=111,919,832 P=111,919,832 P=111,919,832 

NOLCO 21,860,386 14,750,838 20,161,061 
Accrued retirement costs 2,272,451 3,737,907  3,229,484 
Excess MCIT over RCIT 195,839 192,259 – 
 P=136,248,508 P=130,600,836 P=135,310,377 

Unrecognized deferred tax assets 
Through profit or loss  P=28,567,512 P=27,163,402   P=28,208,097  

Cumulative remeasurement gain 
recognized in OCI P=1,260,803 P=– P=– 

Deferred tax liability Through OCI  P=315,201   P=– P=– 
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As at December 31, 2024, the Group’s unutilized NOLCO which can be carried forward and claimed 
as deduction against future regular taxable income are as follows: 
 

Year Incurred
Balance at 

beginning of year Incurred Applied /Expired 
Balance at 

end of year Valid Until 
2024 P=– P=7,109,548 P=– P=7,109,548 2027 
2023 546,748 – – 546,748 2026 
2022 5,736,956 – – 5,736,956 2025 
2021 7,200,702 – – 7,200,702 2026 
2020 1,266,432 – – 1,266,432 2025 
 P=14,750,838 P=7,109,548 P=– P=21,860,386  

On September 30, 2020, the Bureau of Internal Revenue (BIR) issued Revenue Regulations  
No. 25-2020 implementing Section 4(b) of “Bayanihan to Recover As One Act” which states that the 
NOLCO incurred for taxable years 2020 and 2021 can be carried over and claimed as a deduction 
from gross income for the next five (5) consecutive taxable years immediately following the year of 
such loss. 

Details of excess MCIT over RCIT are as follows: 
 

Year Incurred
Balance at 

beginning of year Incurred Applied/Expired 
Balance at 

end of year Valid Until 
2024 P=– P=3,580 P=– P=3,580 2027 
2023 192,259 – – 192,259 2026 
 P=192,259 P=3,580 P=– P=195,839  

The reconciliation of provision for (benefit from) income tax computed at the statutory income tax 
rate to the provision for income tax shown in the consolidated statements of comprehensive 
income is as follows: 

 

 2024 2023 2022 
Provision for (benefit from) income tax 

computed at the statutory income tax rate  (P=1,343,949) P=1,260,866 (P=100,189) 
Changes in unrecognized deferred tax assets 1,419,431 (987,438) (752,351) 
Effect of change in tax rates  – – 
Tax effects of:    
 Interest income subjected to final tax (202,672) (131,656) (46,521) 
 Nondeductible expenses 130,770 130,356 130,454 
 Dividend income exempt from income tax – (79,869) (79,869) 
 Expired NOLCO and excess MCIT over RCIT – – 2,175,726 
 Income subjected to capital gains tax – – (1,327,250) 
Provision for income tax computed at the 

effective income tax rate P=3,580 P=192,259 P=– 

Under the Corporate Recovery and Tax Incentives for Enterprises (CREATE) law, domestic 
corporations shall be subjected to 25% or 20% RCIT depending on the amount of total assets or total 
amount of taxable income. In addition, MCIT shall be computed at 1% of gross income for a period 
of three (3) years. The changes in the income tax rates became effective beginning July 1, 2020. 
Starting July 1, 2023, MCIT shall be computed at 2% of gross income. 
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Accordingly, the income tax rates used in preparing the consolidated financial statements as at and 
for the years ended December 31, 2024 and 2023 are as follows:  
 

 2024 2023 
RCIT 25% / 20% 25% / 20% 
MCIT 2% 1.5% 

 
 
17. Other Income 
 

Other income amounting to P=0.2 million, P=0.3 million and nil mainly pertain to service fees in 2024, 
2023 and 2022, respectively. 
 
In 2023, the Group recognized other income amounting to P=12.5 million arising from the settlement 
of a long-outstanding claim against the Government Service Insurance System (GSIS) which acts as a 
surety to a supply agreement with a previous customer. 
 
 

18. Basic / Diluted Earnings (Loss) Per Common Share 
 
The calculation of earnings (loss) per share for the years ended December 31 is as follows: 
 
 2024 2023 2022 
    
Net Income (loss) attributable to equity 

holders of the Parent Company (a) (P=5,355,291) P=5,060,920 (P=866,495) 
    
Number of common shares 7,511,809,997 7,511,809,997 7,511,809,997 
Treasury shares (7,606,000) (7,606,000) (7,606,000) 
Weighted average number of common  

shares (b) 7,504,203,997 7,504,203,997 7,504,203,997 
Basic / diluted earnings (loss) per share (a/b) (P=0.000714) P=0.000674 (P=0.000115) 
 
There were no dilutive potential common shares for purposes of calculation of earnings (loss) per 
share in 2024, 2023 and 2022. 
 

 
19. Financial Risk Management Objectives and Policies 

 
General 
The Group has risk management policies that systematically view the risks that could prevent the 
Group from achieving its objectives.  These policies are intended to manage risks identified in  
such a way that opportunities to deliver the Group’s objectives are achieved.  The Group’s risk 
management takes place in the context of day-to-day operations and normal business processes 
such as strategic planning and business planning.  It is also established to identify and manage the 
Group’s exposure to financial risks, to set appropriate transaction limits and controls, and to 
monitor and assess risks and compliance to internal control policies.   
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Management has identified each risk and is responsible for coordinating and continuously improving 
risk strategies, processes and measures in accordance with the established business objectives.  The 
BOD has overall responsibility for the establishment and oversight of the Group’s risk management 
framework.  Risk management policies and structure are reviewed regularly to reflect changes in 
market conditions and the activities of the Group. 
 
The Group’s principal financial instruments comprise of cash and cash equivalents, receivables, 
security deposits, financial assets at FVOCI, trade and other payables (excluding statutory payables), 
and advances from a related party. 
 
The main risks arising from the Group’s financial instruments are credit risk, liquidity risk and 
interest rate risk.  The BOD reviews and approves policies for managing these risks. These are 
summarized below. 
 
Credit Risk 
Credit risk is the risk that the obligations to the Group will not be repaid on time and in full as 
contracted, resulting in a financial loss.  It is inherent to the business as potential losses may arise due 
to the failure of its counter parties to fulfill their obligations on maturity dates or due to adverse 
market conditions.  
 
Generally, the credit risk of the Group is attributable to financial assets at amortized cost.  The Group 
maintains credit policies and continuously monitors defaults of counter parties, identified either 
individually or by group, and incorporate this information into its credit risk controls. Managing credit 
risk has both qualitative and quantitative aspects.  Credit officers must evaluate the credit quality of 
the counterparties and assign internal credit ratings upon this evaluation. 

 
The Group defines credit exposure as all transactions where losses might occur due to the fact that 
counterparties may not fulfill their contractual payment obligations based on original contractual 
terms.  The Group’s exposure to credit risk arises from default of the counterparty, with a maximum 
exposure equal to the carrying amounts of these financial assets.  Credit risk from cash in banks is 
mitigated by transacting only with reputable banks duly approved by management. 
 
Credit Quality of Financial Assets.  The credit quality of financial assets is managed by the Group 
using internal credit ratings such as high grade, standard grade, past due but not impaired and credit 
impaired. 

High Grade - pertains to deposits or placements to counterparties with good credit rating or bank 
standing.  For receivables, this covers accounts of good paying counterparties, with good credit 
standing and are not expected by the Group to default in settling its obligations, thus credit risk 
exposure is minimal.   

Standard Grade - other financial assets not belonging to high quality financial assets are included in 
this credit rating. 

Past due but not impaired - pertains to financial assets where contractual payments are past due 
but the Group believes that impairment is not appropriate based on the probability of collection of 
amounts owed to the Group. 

Credit impaired - pertains to financial assets for which the Group determines that it is probable that 
it will not be able to collect the amount due based on the contractual terms and agreements. 
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The tables below summarize the analysis of the Group’s financial assets as at December 31: 
 
 2024 
  Neither Past Due nor Impaired Past due but  

not impaired 
  

 High Grade Standard Grade Credit Impaired Total 
Cash and cash equivalents* P=23,738,657 P=– P=– P=– P=23,738,657 
Receivables – 233,434 1,175,855 16,950 1,426,239 
Security deposits** 23,822 – – – 23,822 
 P=23,762,479 P=233,434 P=1,175,855 P=16,950 P=25,188,718 
*Excluding cash on hand. 
**Presented under “Other noncurrent assets” account. 

 
 2023 
  Neither Past Due nor Impaired Past due but  

not impaired 
  

 High Grade Standard Grade Credit Impaired Total 
Cash and cash equivalents* P=26,097,183 P=– P=– P=– P=26,097,183 
Receivables – 1,262,860 – – 1,262,860 
Security deposits** 23,822 – – – 23,822 
Financial assets at FVOCI 4,006,170 – – – 4,006,170 
 P=30,127,175 P=1,262,860 P=– P=– P=31,390,035 
*Excluding cash on hand. 
**Presented under “Other noncurrent assets” account. 

Liquidity Risk 
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall 
due.  The Group’s objectives to managing liquidity risk is to ensure, as far as possible, that it will 
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking adverse effect to the Group’s credit 
standing. 

The Group seeks to manage its liquid funds through cash planning on a weekly basis.  As part of its 
liquidity risk management, the Group regularly evaluates its projected and actual cash flows.  It also 
continuously assesses conditions in the financial markets for opportunities to pursue fund raising 
activities. 

The table below summarizes the maturity profile of the Group’s financial liabilities as at  
December 31 based on contractual undiscounted payments: 
 
 2024 
  Less than    
 On demand 3 months 3 to 12 months Over 1 year Total 
Trade and other payables* P=25,056,292 P=5,909,073 P=– P=– P=30,965,365 
Advances from a related party 79,978,631 – – – 79,978,631 
 P=105,034,923 P=5,909,073 P=– P=– P=110,943,996 
*Excluding statutory payables. 

 
 2023 
  Less than    
 On demand 3 months 3 to 12 months Over 1 year Total 
Trade and other payables* P=12,623,493 P=18,992,843 P=– P=– P=31,616,336 
Advances from a related party 79,978,631 – – – 79,978,631 
 P=92,602,124 P=18,992,843 P=– P=– P=111,594,967 
*Excluding statutory payables. 

Equity Price Risk 
The Group’s investments in equity securities are susceptible to market price risk arising from 
uncertainties about future values of the investment securities. The Group manages the equity price 
risk through diversification and placing limits on individual and total equity instruments. Reports on 
the equity portfolio are submitted to the Group’s senior management on a regular basis. The 
Group’s BOD reviews and approves all equity investment decisions. 
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20. Fair Value Measurements 
 
The following table provides the fair value hierarchy of assets and liabilities with carrying amounts 
which approximate its fair value or measured at fair value: 
 

 2024 
 Valuation Date Total Level 1 Level 2 
Assets measured at fair value –     
 Investment properties December 31, 2020 P=9,156,000 P=– P=9,156,000 

 
 2023 
 Valuation Date Total Level 1 Level 2 
Assets measured at fair value:     
 Investment properties December 31, 2020 P=9,156,000 P=– P=9,156,000 
 Financial assets at FVOCI December 31, 2024 4,006,170 4,006,170 – 
  P=13,162,170 P=4,006,170 P=9,156,000 

 
Cash and Cash Equivalents, Receivables, Trade and Other Payables (Excluding Statutory Payables), 
and Advances from a Related Party. Due to the short-term nature of the transactions, the carrying 
values approximate the fair values at reporting dates. 
 
Security Deposits. The carrying value of security deposits does not materially differ from the fair 
value as at December 31, 2024 and 2023. 
 
Investment Properties.  The fair values of the investment properties were based on valuations 
performed by accredited independent appraisers, as discussed in Note 8. 
 
Financial Assets at FVOCI. The fair values of quoted equity securities were determined by reference 
to market bid quotes as at reporting dates. 
 
There were no transfers between Level 1 and Level 2 fair value measurements and no transfers into 
and out of Level 3 fair value measurements during the year ended December 31, 2024 and 2023. 
 

 
21. Capital Management 

 
The primary objective of the Group’s capital management is to ensure that it maintains strong credit 
rating and stable capital ratios in order to support its business and maximize shareholders’ value.  The 
Group manages its capital structure and makes adjustments to it, based on the changes in economic 
conditions.  To maintain or adjust the capital structure, the Group may adjust the dividend payment to 
shareholders, return capital to shareholders or issue new shares.  The Group is not subject to  
externally-imposed capital requirements. 
 
The Group considers the equity attributable to the equity holders of the Parent Company as presented 
in the consolidated statements of financial position as its core capital.  As at December 31, 2024 and 
2023, the Group was able to meet its capital management objectives. No changes were made in the 
objectives, policies or processes in 2024, 2023 and 2022. 
  



 

 

Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 
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REPORT OF INDEPENDENT AUDITORS 
ON SUPPLEMENTARY SCHEDULES FOR FILING WITH THE 

SECURITIES AND EXCHANGE COMMISSION 
 
 
 
The Stockholders and the Board of Directors 
APC Group, Inc. and Subsidiaries  
G/F MyTown New York Bldg. 
General E. Jacinto St. cor. Capas St. 
Brgy. Guadalupe Nuevo, Makati City 
 
 
We have audited in accordance with Philippine Standards on Auditing, the consolidated financial 
statements of APC Group, Inc. and Subsidiaries (the Group) as at December 31, 2024 and 2023 and for 
the years ended December 31, 2024, 2023 and 2022 and have issued our report thereon dated  
February 27, 2025. Our audits were made for the purpose of forming an opinion on the consolidated 
financial statements taken as a whole.  

The following supplementary schedules are the responsibility of the Group’s management.  These are 
presented for purposes of complying with the Revised Securities Regulation Code Rule 68 Part II, and are 
not part of the basic consolidated financial statements: 

 Reconciliation of Retained Earnings Available for Dividend Declaration of the Parent Company as at 
December 31, 2024; 

 Schedules required by Annex 68-J as at December 31, 2024; 

 Conglomerate Map as at December 31, 2024; and 

 Schedule of Financial Soundness Indicators as at and for the years ended December 31, 2024 and 
2023. 

The supplementary schedules have been subjected to the audit procedures applied in the audit of the 
basic consolidated financial statements and, in our opinion, fairly state, in all material respects,  
the financial data required to be set forth therein in relation to the basic consolidated financial 
statements taken as a whole. 
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The financial soundness indicators are not measures of operating performance defined by Philippine 
Financial Reporting Standards and may not be comparable to similarly titled measures presented by 
other companies. The components of these financial soundness indicators have been traced to the 
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APC GROUP, INC. AND SUBSIDIARIES 

SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS 
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2024 and 2023 

 
 
 

Ratio Formula 2024 2023 
Current Ratio    
 Total current assets P=25,255,662 P=27,467,941 
 Divided by: Total current liabilities 110,975,085 111,662,143 
 Current Ratio 0.23 0.25 
    
Acid Test Ratio    
 Total current assets P=25,255,662 P=27,467,941 
 Less: other current assets 57,716 57,898 
 Quick assets 25,197,946 27,410,043 
 Divide by: Total current liabilities 110,975,085 111,662,143 
 Acid Test Ratio 0.23 0.25 
    
Solvency Ratio    

 
Net income (loss) after depreciation and 
 amortization before income tax (P=5,373,249) P=5,226,472 

 Add: Depreciation and amortization – – 

 
Net income (loss) before depreciation 

and amortization (5,373,249) 5,226,472 
 Divided by: Total liabilities 112,301,934 115,610,485 
 Solvency Ratio (0.05) 0.05  
    
Asset-to-Equity Ratio    
 Total assets P=262,859,495 P=268,989,858 
 Divided by: Total equity 150,557,561 153,379,373 
 Asset-to-Equity Ratio 1.75 1.75 
    
Return on Equity    
 Net income (loss) (P=5,376,829) P=5,034,213 
 Divided by: Total equity 150,557,561 153,379,373 
 Return on Equity (0.04) 0.03 
    
Return on Assets    
 Net income (loss) (P=5,376,829) P=5,034,213 
 Divided by: Average total assets 265,924,677 264,310,145 
 Return on Assets (0.02) 0.02 
    
Debt-to-Equity Ratio    
 Total liabilities P=112,301,934 P=115,610,485 
 Divided by: Total equity 150,557,561 153,379,373 
 Debt-to-Equity Ratio 0.75 0.75 
   
    
(Forward)    
 
    
Interest Rate Coverage     



- 2 - 
 
 

 

 

Ratio Formula 2024 2023 
 Ratio Pretax income (loss) before interest    (P=5,373,249) P=5,226,472 
 Divided by: Interest expense – – 
 Interest Rate Coverage Ratio Not applicable 
    
Net Profit Margin    
 Net income (loss)  (P=5,376,829) P=5,034,213 
 Divided by: Revenue – – 
 Net Profit Margin Not applicable 
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A, D & F - None to report. 
 



 

 

APC GROUP, INC. AND SUBSIDIARIES 

SCHEDULE B - AMOUNTS RECEIVABLE FROM DIRECTORS, OFFICERS, EMPLOYEES,  
AND PRINCIPAL STOCKHOLDERS (OTHER THAN RELATED PARTIES) 

DECEMBER 31, 2024 
 
 
 
 

 
Balance at beginning 

 
Deductions Balance at end of year Balance at end 

  of year Additions Collections Write off Current Noncurrent of year 
Officers and employees P=6,000 P=16,667 (P=6,000) P=– P=16,667 P=– P=16,667 

 
  



 

 

APC GROUP, INC. AND SUBSIDIARIES 

SCHEDULE C - AMOUNTS RECEIVABLE FROM RELATED PARTIES WHICH ARE ELIMINATED DURING THE  
CONSOLIDATION OF FINANCIAL STATEMENTS 

DECEMBER 31, 2024 
 
 
 
 

 
Balance at beginning 

 
Deductions Balance at end of year Balance at end 

  of year Additions Collections 
Allowance for 

Doubtful Accounts Current Noncurrent of year 

        
Aragorn Power and Energy Corporation P=3,689,390 P=1,053,252 (P=939,259) P=– P=– P=3,803,383 P=3,803,383 
APC Energy Resources, Inc. – 56,459 – (56,459) – – – 
APC Mining Corporation – 56,131 – (56,131) – – – 
APC Cement Corporation – 56,260 – (56,260) – – – 
PRC-Magma Energy Resources, Inc. – – – – – – – 
 P=3,689,390 P=1,222,102 (P=939,259) (P=168,850) P=– P=3,803,383 P=3,803,383 
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SCHEDULE E – INDEBTEDNESS TO RELATED PARTIES 
DECEMBER 31, 2024 

 
 
 
 

 
Balance at beginning 

 
Deductions Balance at end of year Balance at end 

  of year Additions Collections Write off Current Noncurrent of year 
Belle Corporation P=79,978,631 P=– P=– P=– P=79,978,631 P=– P=79,978,631 

 
  



 

 

APC GROUP, INC. AND SUBSIDIARIES 

SCHEDULE G – CAPITAL STOCK 
DECEMBER 31, 2024 

 
 
 
 

        Number of shares held by 

Title of issue 

Number of 
shares 

authorized 

Number of shares 
issued and 

outstanding as 
shown under the 

statement of 
financial position 

caption 

Number of 
shares 

reserved for 
options, 

warrants, 
conversion & 
other rights 

Related  
parties 

Directors, 
officers and 
employees Public 

         Common stock 14,000,000,000 7,511,809,997* N/A 3,665,722,334 2,948,706 3,835,532,957 

Preferred stock 6,000,000,000 – N/A – – – 
*Inclusive of Treasury shares - 7,606,000       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

PARENT COMPANY’S RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR 
DIVIDEND DECLARATION 

FOR THE REPORTING PERIOD ENDED DECEMBER 31, 2024 
 
 

APC GROUP, INC. 
G/F MyTown New York Bldg. General E. Jacinto St. cor. Capas St. 

Brgy. Guadalupe Nuevo, Makati City 
 

 
 
 Amount 
 
Unappropriated retained earnings (deficit), beginning of reporting period (P=40,925,385) 
 
Add:  Category A: Items that are directly credited to unappropriated retained 

earnings (deficit)  
    Reclassification from cumulative changes in fair value of financial  

    assets at FVOCI 4,557,149 
Less:  Category B: Items that are directly debited to unappropriated retained 

earnings (deficit) – 
Unappropriated retained earnings (deficit), as adjusted (36,368,236) 
 
Add:  Net loss for the current year             (5,078,608)
Less: Category C.1: Unrealized income recognized in the profit or loss during 

the reporting period (net of tax) – 
Add: Category C.2: Unrealized income recognized in the profit of loss in prior 

reporting periods but realized in the current reporting period (net of tax) – 
Add: Category C.3: Unrealized income recognized in profit or loss in prior 

periods but reversed in the current reporting period (net of tax) – 
Adjusted Net Loss (5,078,608) 
 
Add:  Category D: Non-actual losses recognized in profit or loss during the 

reporting period (net of tax) – 
Add/Less:  Category E: Adjustments related to relief granted by the SEC and BSP – 
Add/Less: Category F: Other items that should be excluded from the determination 

of the amount of available for dividends distribution – 
 – 
 
Total retained earnings (deficit), end of the reporting period available for dividend (P=41,446,844) 
  
 
 
  



 

 

APC GROUP, INC. AND SUBSIDIARIES 

SUPPLEMENTARY SCHEDULE OF EXTERNAL AUDIT FEE-RELATED INFORMATION 
FOR THE REPORTING PERIOD ENDED DECEMBER 31, 2024 

 
 
 
 

 Current Year Prior Year
 
Total audit fees  P=560,000 P=550,000
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CONGLOMERATE MAP 
DECEMBER 31, 2024 
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